Montezuma Well Services, Inc. F l L E D

Recapture Brine Disposal
Sec. 14, T40S, R22E AUG 2 4 2010

San Juan County, Utah SECRETARY, BOARD OF
Ol GAS & INING

Date Facility History & Actions Taken

07/28/10 Board Hearing - Order to Continue Hearing (WD-04-2009) to 8/25/10; the Board requested an
"economic plan" from MWS, and a Division/AG "stipulation document" approved by SITLA
(landowner) to be presented at the 8/25/10 Board Hearing. *A copy of the MWS facility file(s)
‘was copied onto a thumb drive & given to MWS/EM.

08/03/10 DOGM/SITLA meeting; in attendance, Brad Hill & Clint Dworshak (DOGM), Sonja Wallace & Kim
Christy (SITLA), & Steve Alder, Atty (AGs' Office) - stipulation document forthcoming. SITLA
willing to let MWS use more lands for cleanup; awaiting proposal from MWS.

08/09/10 Montezuma/EG - Update report submitted; all six LF cells now full (approx 1350 cy), Cells 1-4
turned; SMA soil sampling conducted on Cells 1&2 on 7/28/10. Staff busy cleaning grounds of
trash & other debris.

08/10/10 DOGM/Montezuma - Facility inspection/BK, EM & EG,; fluid level NE side of Pit A down 20" with
an estimated 400 bbls of free standing fluid in the pit at time of inspection, fluids break out of the
solids in quantities sufficient to pump off about every 2 weeks, slight oil skim (1/4" or less) on
fluid, solids on W end of pit removed back 15" but have slowly slumped into removal area. LF
cells are all full; Cell 1 is being tested, Cells 2-4 have been turned but will require add'l work, Cells
5-6 have been filled with solids but have not been turned (small tractor being used to turn material
got stuck in Cell 5 will wait for material to set up before attempting to turn again). Pit B nearly dry;
fluid from Pit A periodically transferred to Pit B. Pit C nearly dry with roughly 4" of fluid in center
of pit. Secondary containment on hold to expedite cleanup of Pit A.

08/18/10 DOGM/AG (SITLA concurrence) - Stipulation document, including Exhibit A (Div. Order 5/7/08),
and Exhibit B (Request for Agency Action, WD-04-2009 7/13/09), was emailed to EM/Montezuma
for review & comment.

08/19/10 Montezuma/EM - Economic plan submitted, including Exhibit's A, B, & C; also a request to use Pit
‘B to generate funds for cleanup of Pit A. B

08/23/10 SMA - Submitted soil sampling results for LF Cell 1 (TPH 15200), and west half of Cell 2 (TPH
128000); does not meet the Divisions' cleanup standards (TPH 1% or 10000 ppm).

08/23/10 DOGM - Facility inspection/BK & MJ; pics on file.

08/24/10 DOGM/AG/Montezuma meeting (4:00); discussed cleanup/LF ops & upcoming Board hearing.

08/25/10 Board Hearing
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